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��� 6HFWRUDO�3ROLF\�DQG�3DSXD�1HZ�*XLQHD·V��&RPPLWPHQWV
��� 6XSSRUW�RI�WKH�(XURSHDQ�&RPPXQLW\

�� 1,3�$FWLRQV�RXWVLGH�WKH�$UHDV�RI�&RQFHQWUDWLRQ��1RQ�)RFDO�$UHDV�
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�� 6LJQLQJ�3DUWLHV�DQG�/HJDO�)UDPHZRUN

�D� 7KH�*RYHUQPHQW�RI�3DSXD�1HZ�*XLQHD��KHUHLQDIWHU�UHIHUUHG�WR�DV
¶3DSXD�1HZ�*XLQHD·��� UHSUHVHQWHG� E\�0U�0RL�$YHL��0LQLVWHU� IRU
1DWLRQDO�3ODQQLQJ��DQG�WKH�(XURSHDQ�&RPPLVVLRQ��UHSUHVHQWHG�E\�
������KHOG�GLVFXVVLRQV�LQ�3RUW�0RUHVE\�IURP�������WR�������ZLWK�D�YLHZ�WR
GHWHUPLQLQJ�WKH�JHQHUDO�JXLGHOLQHV�RI�FRRSHUDWLRQ�EHWZHHQ�3DSXD
1HZ� *XLQHD� DQG� WKH� (XURSHDQ� &RPPXQLW\�� � 7KH� (XURSHDQ
,QYHVWPHQW� %DQN� �KHUHLQDIWHU� UHIHUUHG� WR� DV� ¶WKH� %DQN·��� ZDV
UHSUHVHQWHG�DW�WKHVH�GLVFXVVLRQV�E\�0U���������

�E� 'XULQJ�WKHVH�GLVFXVVLRQV�WKH�1DWLRQDO�,QGLFDWLYH�3URJUDPPH��1,3�
RI� &RPPXQLW\� $LG� WR� 3DSXD� 1HZ� *XLQHD�� ZDV� GUDZQ� XS� LQ
DFFRUGDQFH�ZLWK� WKH�SURYLVLRQV� RI� DUWLFOH� ���� RI� WKH� )RXUWK�/RPH
&RQYHQWLRQ�DV�UHYLVHG�E\�WKH�DJUHHPHQW�VLJQHG�LQ�0DXULWLXV�RQ��
1RYHPEHU� ������ �KHUHDIWHU� FDOOHG� ¶WKH� /RPH� ,9� &RQYHQWLRQ·��� IRU
WKDW� SDUW� FRUUHVSRQGLQJ� WR� WKH� LPSOHPHQWDWLRQ� RI� WKH� 6HFRQG
)LQDQFLDO�3URWRFRO�FRPPHQFLQJ�IURP���0DUFK������ IRU�D� ILYH�\HDU
SHULRG�

�� %DVLV�IRU�WKH�&RRSHUDWLRQ

�D� 7KH� UHSUHVHQWDWLYHV� RI� 3DSXD� 1HZ� *XLQHD� DQG� RI� WKH� (XURSHDQ
&RPPLVVLRQ� XQGHUOLQH� WKDW� WKHLU� FRRSHUDWLRQ� LV� EDVHG� RQ� WKH
IROORZLQJ�SULRULWLHV�


 7KH�GHYHORSPHQW�DQG�FRQVROLGDWLRQ�RI�GHPRFUDF\��DQG�RI�WKH
UXOH� RI� ODZ� DV� ZHOO� DV� UHVSHFW� IRU� KXPDQ� ULJKWV� DQG
IXQGDPHQWDO�IUHHGRPV�


 7KH�FDPSDLJQ�DJDLQVW�SRYHUW\�



�����


 6XVWDLQDEOH�HFRQRPLF�DQG�VRFLDO�GHYHORSPHQW�ZLWK�SDUWLFXODU
VWUHVV�JLYHQ�WR

� WKH� GHYHORSPHQW� RI� KXPDQ� UHVRXUFHV� ZLWK� VSHFLDO
HPSKDVLV�RQ�WKH�JHQGHU�LVVXH�DQG�

� WKH�HQYLURQPHQWDO�SURWHFWLRQ�


 ,QWHJUDWLRQ�LQWR�WKH�ZRUOG�HFRQRP\��LQ�SDUWLFXODU�WKURXJK�WKH
SURPRWLRQ�RI�WKH�SULYDWH�VHFWRU�DQG�WKH�GHYHORSPHQW�RI�WUDGH�

�E� :LWKLQ� WKLV� IUDPHZRUN�� WKH� RYHUDOO� REMHFWLYH� SXUVXHG� WKURXJK
FRRSHUDWLRQ� XQGHU� WKLV� 1,3� LV� WKH� GHYHORSPHQW� RI� 3DSXD� 1HZ
*XLQHD·V� KXPDQ� UHVRXUFHV� DQG� WKH� GHYHORSPHQW� RI� WKH� UXUDO
HQYLURQPHQW�

�� )LQDQFLDO�(QYHORSH

�D� $V�UHJDUGV�SURJUDPPDEOH�ILQDQFLDO�DQG�WHFKQLFDO�FRRSHUDWLRQ��$UW�
���� RI� WKH� /RPH� ,9� &RQYHQWLRQ�� WKH� (XURSHDQ� &RPPXQLW\
HQYLVDJHV� WR�PDNH� DYDLODEOH� WR� 3DSXD�1HZ�*XLQHD� DQ� LQGLFDWLYH
HQYHORSH� RI� ��� 0(&8� IRU� WKH� GXUDWLRQ� RI� WKH� 6HFRQG� )LQDQFLDO
3URWRFRO���2I�WKLV�DPRXQW��D�ILUVW�LQVWDOPHQW�RI������FRUUHVSRQGLQJ
WR� ��� 0(&8�� LV� KHUHE\� DYDLODEOH� IRU� XVH�� � $� VHFRQG� LQVWDOPHQW
FRXOG�EH�PDGH�DYDLODEOH��DFFRUGLQJ�WR�WKH�SURYLVLRQV�PHQWLRQHG�DW
SRLQW�,,,����EHORZ�

�E� 7KLV�1,3�PDLQO\�FRQFHUQV�SURJUDPPDEOH�ILQDQFLDO�UHVRXUFHV��EXW�LW
WDNHV�DFFRXQW�RI�WKH�QHFHVVDU\�FRKHUHQFH�ZLWK�RWKHU�ILQDQFLQJ�IURP
ZKLFK�3DSXD�1HZ�*XLQHD�FRXOG�EHQHILW�XQGHU�RWKHU� �&RPPXQLW\
UHVRXUFHV� VXFK� DV� 6WDEH[�� 6WUXFWXUDO� $GMXVWPHQW� )DFLOLW\� DQG
6\VPLQ�

�F� 7KH� (XURSHDQ� ,QYHVWPHQW� %DQN� � PD\� FRQWULEXWH�� IURP� WKH
UHVRXUFHV� ZKLFK� LW� PDQDJHV�� WR� WKH� ILQDQFLQJ� RI� SURGXFWLYH
LQYHVWPHQW�SURMHFWV�LQ�FRPSOLDQFH�ZLWK�WKH�FULWHULD�DQG�VWDWXWHV�RI
WKH�%DQN�DQG�WKH�SURYLVLRQV�RI�$UWLFOHV�����WR�����RI�WKH�/RPH�,9
&RQYHQWLRQ���$�PRUH�GHWDLOHG�SUHVHQWDWLRQ�LV�SURYLGHG�LQ�$QQH[���



�����

�� �0DFUR�HFRQRPLF�)UDPHZRUN

�D� 7KH� HIIHFWLYHQHVV� RI� DQ\� GHYHORSPHQW� HIIRUW� UHTXLUHV� D� VWDEOH
PDFUR�HFRQRPLF� IUDPHZRUN�� IDYRXUDEOH� WR� SULYDWH� VHFWRU
LQLWLDWLYHV��IDFLOLWDWLQJ�VXVWDLQDEOH�HTXLWDEOH�HFRQRPLF�JURZWK�LQ�WKH
PHGLXP�WHUP�� �$FFRUGLQJO\�� �3DSXD�1HZ�*XLQHD�KDV�XQGHUWDNHQ
DQ�LPSRUWDQW�SURJUDPPH�RI�HFRQRPLF�UHIRUPV�ZLWK�WKH�VXSSRUW�RI
WKH� SULQFLSDO� GRQRUV� DQG� LQWHQGV� WR� SXUVXH� LWV� HIIRUWV� GXULQJ� WKH
SHULRG�RI�WKH�6HFRQG�)LQDQFLDO�3URWRFRO�ZLWK�WKH�DLP�RI�DGGUHVVLQJ
PDFUR�HFRQRPLF�LPEDODQFHV�

,Q� WKLV� FRQWH[W�� WKH� SDUWLHV� ZLOO� H[DPLQH� WKH� SRVVLELOLW\� RI� XVLQJ
IXQGV�DYDLODEOH�IURP�6WDEH[�DQG�WKH�6WUXFWXUDO�$GMXVWPHQW�)DFLOLW\
LQ�VXSSRUW�RI�WKH�HFRQRPLF�UHIRUPV���,I�IXQGV�IURP�WKH�ODWWHU�)DFLOLW\
ZRXOG�EHFRPH�DYDLODEOH��WKH\�ZRXOG�SURYLGH�EDODQFH�RI�SD\PHQWV
VXSSRUW�PRVW�OLNHO\�LQ�WKH�IRUP�RI�D�*HQHUDO�,PSRUW�3URJUDPPH�

7KH�FRXQWHUSDUW�IXQGV�VR�FUHDWHG�ZRXOG�EH�XVHG�WR�VXSSRUW�3DSXD
1HZ� *XLQHD·V� HGXFDWLRQ� VHFWRU� LQ� FRKHUHQFH� ZLWK� WKH� VWUDWHJ\
XQGHUO\LQJ�WKLV�1,3�

�E� 7KH� ILQDQFLQJ� RI� WKH� DFWLRQV� HQYLVDJHG�XQGHU� WKLV�1,3� DV�ZHOO� DV
XQGHU� RWKHU� SRVVLEOH� LQVWUXPHQWV� HQYLVDJHG� XQGHU� WKH� /RPH� ,9
&RQYHQWLRQ�� ZLOO� EH� LPSOHPHQWHG� LQ� FRKHUHQFH� ZLWK� HIIRUWV� WR
LPSURYH� WKH� PDFUR�HFRQRPLF� IUDPHZRUN�� DQG� ZLWK� WKH� DLP� RI
VWUHQJWKHQLQJ� LW� HVSHFLDOO\� DV� WR� LWV� VXVWDLQDELOLW\�� � 7KH� LVVXH� RI
VXVWDLQDEOH� PDQDJHPHQW� RI� IRUHVWV� ZLOO� EH� JLYHQ� SDUWLFXODU
DWWHQWLRQ�� � ,W� LV� DOVR� WR� EH� XQGHUVWRRG� WKDW� SURMHFWV� FDQ� RQO\� EH
LPSOHPHQWHG� LI� WKH� VHFXULW\� VLWXDWLRQ� LQ� WKH� FRQFHUQHG� DUHD� LV
VDWLVIDFWRU\�

,,� $5($6�2)�,17(59(17,21

:LWKLQ� WKLV� JHQHUDO� IUDPHZRUN� WKH� SDUWLHV� KDYH� DJUHHG� RQ� WKH� PDLQ
SULRULWLHV�IRU�WKHLU�FRRSHUDWLRQ�DQG�RQ�WKH�VHFWRUV�RQ�ZKLFK�WKH�VXSSRUW
RI�WKH�(XURSHDQ�&RPPXQLW\�ZLOO�EH�FRQFHQWUDWHG���7KH\�KDYH�LGHQWLILHG
WKH� UHFLSURFDO� FRPPLWPHQWV� WR� EH� HQWHUHG� LQWR� E\� WKH� (XURSHDQ
&RPPXQLW\� DQG� 3DSXD�1HZ�*XLQHD� WR� DFKLHYH� WKH� GHVLUHG� REMHFWLYHV
XQGHU�WKH�FRQGLWLRQV�DJUHHG�KHUHDIWHU�
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�� 1,3�)LUVW�$UHD�RI�&RQFHQWUDWLRQ

��� 'HILQLWLRQ

7KH� SULRULW\� ZLOO� EH� WKH� GHYHORSPHQW� RI� KXPDQ� UHVRXUFHV
�DSSUR[LPDWHO\�����RI�WKH�LQGLFDWLYH�DPRXQW����,Q�WKLV�FRQWH[W��WKH
DVSHFW� RI� KXPDQ� UHVRXUFH� GHYHORSPHQW� WKDW�ZLOO� EH� DGGUHVVHG� LV
HGXFDWLRQ�DW�DOO� OHYHOV��NHHSLQJ� LQ�PLQG��KRZHYHU�� WKH� LPSRUWDQFH
RI� SURIHVVLRQDO� HGXFDWLRQ� DW� WKH� EDVLF� DQG� LQWHUPHGLDWH� OHYHO� WR
LPSURYH�WKH�HPSOR\PHQW�VLWXDWLRQ�

��� 6SHFLILF�2EMHFWLYHV�3XUVXHG

)RU� WKH� VHFWRU� RI� KXPDQ� UHVRXUFH� GHYHORSPHQW�� WKH� VSHFLILF
REMHFWLYHV�DUH�


 7R� VXSSRUW� WKH� (GXFDWLRQ� 5HIRUP� 3URJUDPPH� ODXQFKHG� E\
3DSXD�1HZ�*XLQHD��ZKLFK�LQWHU�DOLD�DLPV�DW�VWULNLQJ�D�EDODQFH
EHWZHHQ�DFDGHPLF�DQG�YRFDWLRQDO�IHDWXUHV��DQG�LQ�WKLV�FRQWH[W

� WR�HVWDEOLVK�FRPPXQLW\�EDVHG�HOHPHQWDU\�VFKRROV�

� WR� XSJUDGH� FRPPXQLW\� VFKRROV� LQ� VHOHFWHG� SURYLQFHV
ZKHUH� WKH� (GXFDWLRQ� 5HIRUP� 3URJUDPPH� LV� EHLQJ
IROORZHG�DQG�

� WR� UDWLRQDOLVH� WKH� XVH� RI� H[LVWLQJ� IDFLOLWLHV� RI� YRFDWLRQDO�
VHFRQGDU\� DQG� WHUWLDU\� HGXFDWLRQ� E\� UHKDELOLWDWLRQ�
XSJUDGLQJ�DQG�H[WHQGLQJ�H[LVWLQJ�LQVWLWXWLRQV�


 7R� LPSURYH� WKH� FRXQWU\·V� DELOLW\� WR�PRQLWRU� DQG� LQYHVWLJDWH
�UHVHDUFK��WKH�XVH�RI�LWV�QDWXUDO�UHVRXUFHV�RQ�D�VXVWDLQDEOH�DQG
HQYLURQPHQWDOO\�VRXQG�DQG�JHQGHU�HTXLWDEOH�EDVLV�


 7R� LPSURYH� JHQGHU� HTXLW\� E\� SURYLGLQJ� JLUOV� DQG� ZRPHQ
ZLWK� EHWWHU� DFFHVV� WR� HGXFDWLRQDO� IDFLOLWLHV� DQG� WUDLQLQJ
UHVRXUFHV�

��� 6HFWRUDO�3ROLF\�DQG�3DSXD�1HZ�*XLQHD·V�&RPPLWPHQWV

3DSXD�1HZ�*XLQHD·V�ORQJ�WHUP�REMHFWLYH�RI�WKH�HGXFDWLRQ�SROLF\�LV
WR�SURYLGH�EDVLF�VFKRROLQJ�DW�DFFHSWDEOH�FRVW�IRU�DOO�FKLOGUHQ�



�����

3DSXD� 1HZ� *XLQHD·V� (GXFDWLRQ� 5HIRUP� 3URJUDPPH� DLPV� WR
SURYLGH� QLQH� \HDUV� RI� XQLYHUVDO� EDVLF� VFKRROLQJ� E\� WKH� \HDU� ����
DQG� WR� LQFUHDVH� WKH� QXPEHU� RI� JUDGH� ��� OHDYHUV� IURP� WKH� SUHVHQW
����� WR� ����� E\� WKH� \HDU� ������ E\� DGGLQJ� JUDGHV� ��� DQG� ��� WR
VHOHFWHG�SURYLQFLDO�KLJK�VFKRROV���)RU�WHUWLDU\�HGXFDWLRQ��SDUWLFXODU
HPSKDVLV� LV� SODFHG� RQ� WKH� LPSRUWDQFH� RI� HQKDQFLQJ� DQG� XWLOLVLQJ
NQRZOHGJH�DQG�VNLOOV�LQ�VFLHQFH�DQG�WHFKQRORJ\���,QFUHDVHG�IHPDOH
SDUWLFLSDWLRQ�LV�DQ�LPSRUWDQW�REMHFWLYH�

,Q� DFFHSWLQJ� WKH� (GXFDWLRQ� 5HIRUP� 3URJUDPPH�� 3DSXD� 1HZ
*XLQHD� PXVW� KDYH� DQ� DFWLRQ� SODQ� SUHSDUHG� IRU� HDFK� SURYLQFH
VKRZLQJ�KRZ� WKH� UHTXLUHG�H[SDQVLRQ�RI� YLOODJH�EDVHG� HOHPHQWDU\
DQG�SULPDU\�VFKRROV�ZLOO�EH� UHDOLVHG�� �3DSXD�1HZ�*XLQHD�VKRXOG
SURPRWH�WKH�DFWLYH�LQYROYHPHQW�RI�YLOODJHUV� LQ� WKH�FRQVWUXFWLRQ�RI
HOHPHQWDU\�VFKRROV�

3DSXD�1HZ�*XLQHD�PXVW� HQVXUH� WKDW� IXQGLQJ�RI� H[SHQGLWXUHV� RQ
PDWHULDOV�� VXSSOLHV� DQG�PDLQWHQDQFH� LV� LQFUHDVHG� LQ� OLQH�ZLWK� WKH
H[SDQVLRQ� RI� WKH� VFKRRO� V\VWHP� DQG� WKDW� WKH� QXPEHU� RI� WUDLQHG
WHDFKHUV�ULVHV�WR�PDWFK�WKH�LQFUHDVHV�LQ�FODVVURRPV�

��� 6XSSRUW�RI�WKH�(XURSHDQ�&RPPXQLW\

6XEMHFW�WR�WKH�SURYLVLRQV�RI�WKH�/RPH�,9�&RQYHQWLRQ�ZLWK�UHJDUG�WR
SURMHFW� DQG� SURJUDPPH� DSSUDLVDO� DQG� DSSURYDO�� WKH� &RPPXQLW\
DVVLVWDQFH�ZLOO� EH� JLYHQ� LQ� VXSSRUW� RI� WKH� DERYH� GHILQHG� VHFWRUDO
SROLF\�� LQ� FRKHUHQFH� ZLWK� WKH� ILQDQFLQJ� IRUHVHHQ� LQ� 3DSXD� 1HZ
*XLQHD·V� EXGJHW� DQG� E\� RWKHU� GRQRUV�� WKURXJK� WKH� LQVWUXPHQW� RI
ILQDQFLDO�DQG�WHFKQLFDO�FRRSHUDWLRQ�DQG�HQYLVDJHV�LQ�SDUWLFXODU�


 7KH� FRQWLQXDWLRQ� DQG� H[WHQVLRQ� RI� WKH� EXLOGLQJ� RI� UXUDO
HOHPHQWDU\�VFKRROV�XVLQJ�WKH�FRPPXQLW\�EDVHG�DSSURDFK�


 7KH� XSJUDGLQJ� RI� H[LVWLQJ� VHFRQGDU\� VFKRROV� HQVXULQJ
LQFUHDVHG�DFFHVV�IRU�JLUOV�


 7KH�H[SDQVLRQ�RI�WHDFKHUV�WUDLQLQJ�FROOHJH�IDFLOLWLHV�


 7KH� UHKDELOLWDWLRQ�DQG�XSJUDGLQJ�RI�SK\VLFDO� IDFLOLWLHV� DW� WKH
8QLYHUVLW\� RI� 7HFKQRORJ\�� LQFUHDVLQJ� IDFLOLWLHV� DQG
RSSRUWXQLWLHV�IRU�IHPDOH�VWXGHQWV�



�����


 ,Q�FRXQWU\�WUDLQLQJ�DQG�VFKRODUVKLSV�LQ�DJUHHG�SULRULW\�DUHDV�
DLPLQJ�IRU�JHQGHU�SDULW\�


 8SJUDGLQJ� RI� HQYLURQPHQWDO� UHVHDUFK� DQG� PDQDJHPHQW
LQVWLWXWLRQV�


 6XSSRUW�WR�HFR�IRUHVWU\�GHYHORSPHQW�DJHQFLHV�

�� 1,3�6HFRQG�$UHD�RI�&RQFHQWUDWLRQ

��� 'HILQLWLRQ

7KH� SULRULW\� ZLOO� EH� WKH� GHYHORSPHQW� RI� WKH� UXUDO� HQYLURQPHQW
�DSSUR[LPDWHO\� ���� RI� WKH� LQGLFDWLYH� DPRXQW��� � 7KH� PDMRULW\� RI
SHRSOH�OLYH�LQ�UXUDO�DUHDV�ZKLFK�E\�GHILQLWLRQ�H[FOXGH�WKH�DUHDV�RI
WKH�QDWLRQDO�DQG�SURYLQFLDO�FDSLWDOV�

��� 6SHFLILF�2EMHFWLYHV�3XUVXHG

)RU� WKH� GHYHORSPHQW� RI� WKH� UXUDO� HQYLURQPHQW�� WKH� VSHFLILF
REMHFWLYHV�DUH�


 7R� LPSURYH� OLYLQJ� FRQGLWLRQV� LQ� UXUDO� DUHDV� WKURXJK� WKH
SURYLVLRQ� RI� EDVLF� LQIUDVWUXFWXUH� WKURXJK� FRPPXQLW\�EDVHG
DSSURDFKHV� �H�J��ZDWHU� VXSSO\� V\VWHPV�� HOHPHQWDU\� VFKRROV��
ZLWK� DGHTXDWH� SDUWLFLSDWLRQ� RI� ZRPHQ� DQG� PHQ� LQ� LWV
PDQDJHPHQW�


 7R� GLVHQFODYH� LVRODWHG� UXUDO� DUHDV� E\� LPSURYLQJ� RU� FUHDWLQJ
URDG�DFFHVV�


 7R� UHYLWDOLVH� WKH� %RXJDLQYLOOH� 3URYLQFH� WKURXJK� WKH
UHKDELOLWDWLRQ�RI�SK\VLFDO�LQIUDVWUXFWXUH�


 7R� SURPRWH� WKH� PDQDJHPHQW� RI� WKH� QDWLRQ·V� UHQHZDEOH
QDWXUDO� UHVRXUFHV� �IRUHVWU\� DQG� ILVKHULHV�� RQ� D� VXVWDLQDEOH
EDVLV��WDNLQJ�LQWR�DFFRXQW�JHQGHU�GLIIHUHQFHV�DQG�GLVSDULWLHV�


 7R� LQFUHDVH� LQFRPH� HDUQLQJ� RSSRUWXQLWLHV� LQ� YLOODJHV� IRU
ZRPHQ�DQG�PHQ�WKURXJK



�����

� LPSURYHPHQW�RI�FDVK�FURSV��WKURXJK�DJULFXOWXUDO�UHVHDUFK
DQG�H[WHQVLRQ��DQG�

� RWKHU� LQFRPH� HDUQLQJ� PHDVXUHV� �VXFK� DV� HFR�IRUHVWU\
XVLQJ� WKH� SURGXFWV� RI� WKH� IRUHVWV� RQ� D� VXVWDLQDEOH� EDVLV�
HFR�WRXULVP�HWF���


 7R� LPSURYH� WKH�SRVLWLRQ�RI�ZRPHQ�E\�DOOHYLDWLQJ� WKHLU� WDVNV
LQ�UXUDO�DUHDV�


 7R�SURWHFW�WKH�QDWXUDO�HQYLURQPHQW�


 7R� SURPRWH� VXVWDLQDEOH� PDQDJHPHQW� RI� WKH� VRFLDO
HQYLURQPHQW�DQG�QDWXUDO�UHVRXUFHV�

��� 6HFWRUDO�3ROLF\�DQG�3DSXD�1HZ�*XLQHD·V�&RPPLWPHQWV

3DSXD�1HZ�*XLQHD·V� SROLF\� LV� WR� LPSURYH� WKH� SURYLVLRQ� RI� EDVLF
SXEOLF� VHUYLFHV� DW� YLOODJH� OHYHO�� � 7KH� SULRULW\� DUHDV� IRU� LPSURYHG
GHOLYHU\�RI�UXUDO�SXEOLF�VHUYLFHV�DUH�HGXFDWLRQ��WUDLQLQJ��KHDOWK��ODZ
DQG� RUGHU�� LQIUDVWUXFWXUH� �HVSHFLDOO\� VXUIDFH� WUDQVSRUW� DQG� ZDWHU
VXSSO\��DQG�DJULFXOWXUDO�H[WHQVLRQ�

(IIHFWLYH� YLOODJH� OHYHO� SDUWLFLSDWLRQ� LV� LPSRUWDQW� DQG� 3DSXD� 1HZ
*XLQHD�VKRXOG��WKHUHIRUH��UHLQIRUFH�LWV�LQLWLDWLYHV�WR�GHFHQWUDOLVDWLRQ
DQG� WR� WKH� LQYROYHPHQW� RI� YLOODJHUV� LQ� GHFLVLRQ�PDNLQJ� DQG
LPSOHPHQWDWLRQ�� � ,Q� WKH� FDVH� RI� UXUDO� ZDWHU� VXSSO\�� 3DSXD� 1HZ
*XLQHD�ZLOO� UHQHZ� LWV� FRPPLWPHQW� WR� WKH� HVWDEOLVKPHQW� RI�ZDWHU
DQG�VDQLWDWLRQ�FRPPLWWHHV� LQ�DOO�SURYLQFHV�DQG�ZLOO� VHH� WKDW� WKHVH
FRPPLWWHHV� PHHW� UHJXODUO\�� IXQFWLRQ� HIIHFWLYHO\� DQG� HQVXUH
ZRPHQ·V�UHSUHVHQWDWLRQ�

)RU� VXUIDFH� WUDQVSRUW� DFFHVV� WR� UXUDO� DUHDV�� LW� LV� 3DSXD� 1HZ
*XLQHD·V� SULRULW\� WR� GHYHORS� DQ� DGHTXDWH� URDG� QHWZRUN�� DQG� WR
HQVXUH�WKDW�WKHVH�URDGV�DUH�SURSHUO\�PDLQWDLQHG�



�����

,Q�YLHZ�RI� WKLV��3DSXD�1HZ�*XLQHD�ZLOO�DJUHH�ZLWK� WKH�(XURSHDQ
&RPPLVVLRQ�DQG�WKH�RWKHU�GRQRUV�XSRQ�D� URDG�VHFWRU�DFWLRQ�SODQ
DQG�IXQGLQJ�DUUDQJHPHQWV�IRU�WKH�PDLQWHQDQFH��UHKDELOLWDWLRQ�DQG
SRVVLEOH� H[WHQVLRQ� RI� WKH� QDWLRQDO� DQG� SURYLQFLDO� URDG� QHWZRUNV�
7KLV� DFWLRQ� SODQ� VKRXOG� WDNH� DFFRXQW� RI� WKH� ILQGLQJV� RI� WKH� ����
5RDG� ,QYHQWRU\� DV� ZHOO� DV� WKH� 5RDG� 0DLQWHQDQFH� DQG
5HKDELOLWDWLRQ� 6WXG\�� � ,W� VKRXOG� JLYH� URDG� PDLQWHQDQFH� DQG
UHKDELOLWDWLRQ� SULRULW\� RYHU� QHZ� FRQVWUXFWLRQ� SURMHFWV�� � 7KH� SODQ
LWVHOI� VKRXOG� IRUP� SDUW� RI� D� WUDQVSRUW� VHFWRU� SROLF\� ZKLFK� LV� WR
HQVXUH�WKDW�WUDQVSRUW�QHHGV�FDQ�EH�VDWLVILHG�E\�WKH�PRVW�HFRQRPLF
PHDQV�

��� 6XSSRUW�RI�WKH�(XURSHDQ�&RPPXQLW\

6XEMHFW�WR�WKH�SURYLVLRQV�RI�WKH�/RPH�,9�&RQYHQWLRQ�ZLWK�UHJDUG�WR
SURMHFW� DQG� SURJUDPPH� DSSUDLVDO� DQG� DSSURYDO�� WKH� &RPPXQLW\
DVVLVWDQFH�ZLOO� EH� JLYHQ� LQ� VXSSRUW� RI� WKH� DERYH� GHILQHG� VHFWRUDO
SROLF\�� LQ� FRKHUHQFH� ZLWK� WKH� ILQDQFLQJ� IRUHVHHQ� LQ� 3DSXD� 1HZ
*XLQHD·V� EXGJHW� DQG� E\� RWKHU� GRQRUV�� WKURXJK� WKH� LQVWUXPHQW� RI
ILQDQFLDO�DQG�WHFKQLFDO�FRRSHUDWLRQ�DQG�HQYLVDJLQJ�LQ�SDUWLFXODU�


 7KH�FRQWLQXDWLRQ�DQG�H[WHQVLRQ�RI�WKH�FRPPXQLW\�EDVHG�UXUDO
ZDWHU�VXSSO\�DQG�HFR�IRUHVWU\�SURMHFWV�


 7KH�UHKDELOLWDWLRQ�DQG�XSJUDGLQJ�RI�VHYHUDO�URDG�VHFWLRQV�

�� 1,3�$FWLRQV� RXWVLGH� WKH� $UHDV� RI� &RQFHQWUDWLRQ� �1RQ�)RFDO
$UHDV�

$ERXW�����RI�WKH�UHVRXUFHV�PHQWLRQHG�XQGHU�,����D��DERYH�ZLOO�EH
VHW�DVLGH�WR�VXSSRUW�DFWLRQV�RXWVLGH�WKH�DUHDV�RI�FRQFHQWUDWLRQ�DQG
LQ�SDUWLFXODU�ZKHUH�WKHVH�FRUUHVSRQG�WR�SULRULWLHV�RI� WKH�(XURSHDQ
8QLRQ� DQG� ZKHUH� VSHFLDO� ILQDQFLDO� DQG� KXPDQ� UHVRXUFHV� DUH
DYDLODEOH� IRU� WKH� LPSOHPHQWDWLRQ� �H�J�� +,9�$,'6��� � $OVR� WKH
ILQDQFLQJ�RI�QDWLRQDO� FRPSRQHQWV�RI� WKHPHV� WDFNOHG�RQ�D� UHJLRQDO
EDVLV�PD\�EH�DVVXUHG�XQGHU�WKLV�KHDGLQJ�



�����

�� ,QGLFDWLRQV�RQ� WKH�XVH�RI�RWKHU� LQVWUXPHQWV�DQG� WKHLU� FRKHUHQFH
LQ������ UHODWLRQ�WR�WKH�FRQFHQWUDWLRQ�VHFWRUV�

7KH� (XURSHDQ� &RPPLVVLRQ� DQG� 3DSXD� 1HZ� *XLQHD� FRQVLGHUHG
RWKHU� LQVWUXPHQWV� RI� FRRSHUDWLRQ� ZKLFK� PD\� EHFRPH� DYDLODEOH
XQGHU�WKH�/RPH�,9�&RQYHQWLRQ�

,Q�RUGHU�WR�DVVXUH�IXOO�FRKHUHQFH�EHWZHHQ�WKH�XVH�RI�UHVRXUFHV�IURP
VXFK�LQVWUXPHQWV�DQG�WKH�UHVRXUFHV�RI� WKH�1,3�� LW�ZDV�DJUHHG�WKDW
LQ�WKH�FDVH�RI�IXWXUH�DVVLVWDQFH�IRU�ZKLFK�3DSXD�1HZ�*XLQHD�PD\
EH� HOLJLEOH� IURP� WKH� 6WUXFWXUDO�$GMXVWPHQW� )DFLOLW\�� LW�ZDV� DJUHHG
WKDW� WKLV� ZRXOG� EH� XVHG� IRU� WKH� HGXFDWLRQ� VHFWRU�� � ,Q� WKH� FDVH� RI
6WDEH[�� LW� ZDV� DJUHHG� WKDW� FRXQWHUSDUW� IXQGV� ZRXOG� EH� XVHG� IRU
DFWLRQV� LQ� VXSSRUW� RI� WKH� GHYHORSPHQW� RI� WKH� UXUDO� HQYLURQPHQW
LQFOXGLQJ�LQ�SDUWLFXODU�DJULFXOWXUDO�UHVHDUFK�DQG�H[WHQVLRQ�

�� 5HJLRQDO�,QGLFDWLYH�3URJUDPPH��5,3�

7KH� (XURSHDQ� &RPPLVVLRQ� DQG� 3DSXD� 1HZ� *XLQHD� DOVR� FDUULHG
RXW� D� ILUVW� H[FKDQJH� RI� YLHZV� RQ� WKH� SULRULWLHV� DQG� WKH� SRVVLEOH
RULHQWDWLRQV� RQ� UHJLRQDO� FRRSHUDWLRQ� GUDZQ� XS� E\� 3DSXD� 1HZ
*XLQHD�LQ�FRRUGLQDWLRQ�ZLWK�LWV�SDUWQHUV���7KLV�H[FKDQJH�RI�YLHZV�LV
VXPPDUL]HG�LQ�$QQH[���

,,,� ,03/(0(17$7,21��021,725,1*�$1'�(175<�,172�)25&(

�� -RLQW�5HYLHZ�RQ�,PSOHPHQWDWLRQ

:KHQ�WKH�OHYHO�RI�ILQDQFLQJ�GHFLVLRQV�WDNHQ�DUH�FORVH�WR�����RI�WKH
ILUVW� LQVWDOPHQW�� WKH�SDUWLHV�ZLOO� XQGHUWDNH� WKH� MRLQW� UHYLHZ�RI� WKH
LPSOHPHQWDWLRQ�RI�WKH�1,3�PHQWLRQHG�LQ�$UWLFOH��������RI�WKH�/RPH
,9�&RQYHQWLRQ�� �2Q� WKLV� RFFDVLRQ�� WKH� IROORZLQJ� HOHPHQWV�ZLOO� EH
H[DPLQHG�


 7KH� LPSOHPHQWDWLRQ� RI� WKH� VHFWRUDO� SROLFLHV� VXSSRUWHG� E\
FRRSHUDWLRQ�� DV� UHVXOWLQJ� IURP� WKH� UHDOLVDWLRQ� RI� 3DSXD�1HZ
*XLQHD·V�FRPPLWPHQWV�VHW�RXW�LQ�$QQH[���


 7KH� UHVSHFW� IRU� WKH� WLPHWDEOH� RI� LPSOHPHQWDWLRQ�� FRPSULVLQJ
WKH�FRPPLWPHQW�DQG�GLVEXUVHPHQW�IRUHFDVWV�LQ�$QQH[���


 7KH� UHVSHFW� IRU� WKH� WLPHWDEOH� SODQQHG� IRU� HDFK� DFWLRQ� LQ� WKH
ILQDQFLQJ�DJUHHPHQWV�WR�EH�GUDZQ�XS�



������


 7KH� LPSOHPHQWDWLRQ� RI� FRRSHUDWLRQ� XQGHU� WKH� SUHYLRXV
(XURSHDQ� 'HYHORSPHQW� )XQGV� �(')�� DQG�� LQ� SDUWLFXODU�� WKH
DYDLODELOLW\�RI�EDODQFHV�IURP�SUHYLRXV�1,3V�


 7KH� VWDWH� RI� SUHSDUDWLRQ� RI� WKH� DFWLYLWLHV� WKDW� 3DSXD� 1HZ
*XLQHD� LQWHQGV� WR� XQGHUWDNH� GXULQJ� WKH� UHPDLQGHU� RI� WKH
SHULRG� FRYHUHG� E\� WKH� 6HFRQG� )LQDQFLDO� 3URWRFRO�� DQG� WKH
ILQDQFLDO�UHTXLUHPHQWV�ZKLFK�UHVXOW�IURP�WKLV�


 7KH� RYHUDOO� FRKHUHQFH� RI� WKH� GHYHORSPHQW� HIIRUWV� RI� WKH
FRXQWU\�� HYDOXDWHG� DFFRUGLQJ� WR� WKH� TXDOLW\� RI� WKH
PDQDJHPHQW�RI�SXEOLF�ILQDQFH�DQG�WKH�VWUXFWXUH�RI�EXGJHWDU\
H[SHQGLWXUH�


 3RVVLEOH�DPHQGPHQWV�QRW�IRUHVHHQ�DW�WKH�WLPH�RI�WKH�VLJQDWXUH
RI�WKLV�1,3��DQG�RXWVLGH�WKH�FRQWURO�RI�WKH�SDUWLHV�

'HSHQGLQJ� XSRQ� WKH� UHVXOWV� RI� WKH� UHYLHZ�� WKH� UHPDLQGHU� RI� WKH
LQGLFDWLYH� HQYHORSH� FRXOG� EH�PDGH� DYDLODEOH�� HLWKHU�ZKROO\� RU� LQ
SDUW�� IRU� WKH� ILQDQFLQJ� RI� WKH� DFWLRQV� IRUHVHHQ� LQ� WKLV�1,3� IRU� WKH
UHPDLQLQJ�SHULRG�RI�WKH�6HFRQG�)LQDQFLDO�3URWRFRO�RI�WKH�/RPH�,9
&RQYHQWLRQ�

7KH� UHYLHZ� RI� WKH� LPSOHPHQWDWLRQ� RI� WKH� ILUVW� LQVWDOPHQW� ZLOO� EH
FDUULHG�RXW� LQ�DQ\�HYHQW�EHIRUH����'HFHPEHU������� LUUHVSHFWLYH�RI
WKH�SULPDU\�FRPPLWPHQW�UDWH�DFKLHYHG�

�� -RLQW�$QQXDO�5HSRUW�RQ�,PSOHPHQWDWLRQ

,Q� DFFRUGDQFH�ZLWK�$UWLFOH� ������ RI� WKH� /RPH� ,9�&RQYHQWLRQ� DQG
ZLWK� WKH� DLPV� RI� DFFHOHUDWLQJ� WKH� LPSOHPHQWDWLRQ� RI� WKH�1DWLRQDO
,QGLFDWLYH� 3URJUDPPH� DQG� WR� IDFLOLWDWH� WKH� UHYLVLRQ� PHQWLRQHG
DERYH�� WKH� 1DWLRQDO� $XWKRUL]LQJ� 2IILFHU� DQG� WKH� +HDG� RI
'HOHJDWLRQ� ZLOO� GUDZ� XS� DQ� DQQXDO� UHSRUW� RQ� LPSOHPHQWDWLRQ
ZLWKLQ�QLQHW\�GD\V�RI�WKH�HQG�RI�HDFK�FDOHQGDU�\HDU���7KH\�ZLOO�WDNH
WKH�QHFHVVDU\�PHDVXUHV�WR�HQVXUH�WKDW�WKH�SURYLVLRQV�RI�WKLV�1,3�DUH
UHVSHFWHG�� �7R� WKLV�HQG� WKH\�ZLOO�GHWHUPLQH� WKH�FDXVHV�RI�SRVVLEOH
GHOD\V�DQG�ZLOO�SXW�IRUZDUG�DSSURSULDWH�PHDVXUHV�WR�UHPHG\�WKHP�
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�� (QWU\�LQWR�)RUFH

7KH� DJUHHPHQW� RI� WKH� WZR� SDUWLHV� RQ� WKLV� 1,3� VXEMHFW� WR� WKH
UDWLILFDWLRQ�DQG�HQWU\�LQWR�IRUFH�RI�WKH�/RPH�,9�&RQYHQWLRQ��ZLOO�EH
UHJDUGHG�DV�GHILQLWLYH�ZLWKLQ�VL[�ZHHNV�RI�WKH�GDWH�RI�WKH�VLJQDWXUH�
XQOHVV�HLWKHU�SDUW\�FRPPXQLFDWHV�WR�WKH�FRQWUDU\�EHIRUH�WKH�HQG�RI
WKLV�SHULRG�

21�%(+$/)�2)�7+(�� 21�%(+$/)�2)�7+(
,1'(3(1'(17�67$7(�2)� &200,66,21�2)�7+(
3$38$�1(:�*8,1($ (8523($1�&20081,7,(6

6LJQDWXUH� ��������������������������� 6LJQDWXUH�
�������������������������������

1DPH�LQ�SULQWHG 1DPH� LQ
3ULQWHG
OHWWHUV� ��������������������������� OHWWHUV�

�������������������������������

'DWH� ��������������������������� 'DWH�
������������������������������



$QQH[��

3DSXD�1HZ�*XLQHD

6833257�2)�7+(�(8523($1�,19(670(17�%$1.�,1�7+(
,03/(0(17$7,21�2)�'(9(/230(17�),1$1&(�&223(5$7,21

:LWK� UHIHUHQFH� WR� 6HFWLRQ� ,����F�� RI� WKH�1,3�� WKH� (XURSHDQ� ,QYHVWPHQW� %DQN
FRXOG�FRQWULEXWH�WR�WKH�ILQDQFLQJ�RI�SURGXFWLYH�SURMHFWV�DQG�SURJUDPPHV���RU
RWKHU� LQYHVWPHQWV� DLPHG� DW� SURPRWLQJ� WKH� SULYDWH� VHFWRU� �� LQ� SDUWLFXODU� LQ
LQGXVWU\�� DJUR�LQGXVWU\�� WRXULVP�� HQHUJ\� DQG� LQ� WUDQVSRUW� DQG
WHOHFRPPXQLFDWLRQV�

7KH�GHWHUPLQDWLRQ�RI�WKH�DPRXQWV�DQG�WKH�FRQGLWLRQV�IRU�WKH�ILQDQFLQJ�RI�WKH
SURMHFWV�ZLOO� GHSHQG� RQ� WKH� UHVXOWV� RI� D� GHWDLOHG� DSSUDLVDO� RI� HYHU\� SURMHFW�
FDUULHG�RXW�LQ�FRPSOLDQFH�ZLWK�WKH�SURFHGXUHV�RI�WKH�%DQN�

,Q� WKH� SUHYDLOLQJ� FLUFXPVWDQFHV�� WKH� %DQN� FRXOG� HQYLVDJH�� DV� D� JOREDO
LQGLFDWLRQ�� DQ� DPRXQW� RI� ��� 0(&8� IRU� WKH� WRWDO� DVVLVWDQFH� WKDW� LW� FRXOG
SURYLGH�IURP�WKH�UHVRXUFHV�IRU�ZKLFK�LW�LV�UHVSRQVLEOH�E\�YLUWXH�RI�WKH�6HFRQG
)LQDQFLDO�3URWRFRO�WR�WKH�/RPH�,9�&RQYHQWLRQ�

7KH� %DQN� WDNHV� QRWH� RI� WKH� LQWHQWLRQ� RI� 3DSXD� 1HZ� *XLQHD� WR� VXEPLW
SURSRVDOV� WR� WKH�%DQN��RU� WR�DXWKRULVH� WKDW�SURSRVDOV�EH� VXEPLWWHG� WR� LW�� IRU
ILQDQFLDO�DVVLVWDQFH�LQ�WKH�IROORZLQJ�DUHDV�


 $VVLVWDQFH�WR�WKH�VPDOO�DQG�PHGLXP�VFDOH�HQWHUSULVHV�WKURXJK�DSSURYHG
ILQDQFLDO�LQWHUPHGLDULHV�


 ,QYHVWPHQW� LQ� SURGXFWLYH� LQIUDVWUXFWXUH� �H�J�� HQHUJ\�� ZDWHU� DQG
VHZHUDJH��WHOHFRPPXQLFDWLRQV��WUDQVSRUW��


 'HYHORSPHQW�RI�RSHUDWLRQV� LQ� LQGXVWU\��DJUR�LQGXVWU\��PLQLQJ�� WRXULVP
VHFWRUV�DQG�UHODWHG�VHUYLFHV�

:LWK�UHVSHFW�WR�WKH�ILQDQFLQJ�E\�WKH�%DQN�RI�SULYDWH�VHFWRU�RSHUDWLRQV��3DSXD
1HZ�*XLQHD�XQGHUWDNHV� WKDW� WKH�RZQ� UHVRXUFHV�DQG� ULVN� FDSLWDO�RSHUDWLRQV�
ZKHWKHU� PDGH� GLUHFWO\� RU� WKURXJK� LQWHUPHGLDULHV�� ZLOO� EH� DFFRUGHG� DOO� WKH
EHQHILWV�FRQWHPSODWHG�E\�WKH�WHUPV�RI�$UWLFOH�����DQG�RWKHU�SURYLVLRQV�RI�WKH
/RPH�,9�&RQYHQWLRQ�DV�EHQHILWV�WKDW�3DSXD�1HZ�*XLQHD�LV�H[SHFWHG�WR�DFFRUG
WR�WKH�RSHUDWLRQ�
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)XUWKHUPRUH��3DSXD�1HZ�*XLQHD��LQ�DFFRUGDQFH�ZLWK�WKH�VSLULW�RI�FRRSHUDWLRQ
HQYLVDJHG� LQ� $UWLFOH� ���� �F��� DJUHHV� ZLWK� WKH� %DQN� WR� FRQILUP�� ZLWKLQ� D
UHDVRQDEOH�WLPH��WKH�DSSOLFDWLRQ�RI�WKH�EHQHILWV�RI�$UWLFOH�����WR�WKH�RSHUDWLRQ
XQGHU�FRQVLGHUDWLRQ�

7KH�%DQN�GUDZV�DWWHQWLRQ�WR�WKH�IDFW�WKDW�WKLV�SURJUDPPH�FRXOG�EH�VXVSHQGHG
LQ� WKH� HYHQW� WKDW�3DSXD�1HZ�*XLQHD� VKRXOG� IDOO� LQWR� DUUHDUV� LQ� LWV� ILQDQFLDO
REOLJDWLRQV� WR� WKH� %DQN� XQGHU� WKLV� RU� DQ\� RWKHU� ILQDQFLDO� SURWRFRO� RU
FRQYHQWLRQ�

([HFXWHG�LQ�3DSXD��1HZ�*XLQHD��RQ����������������������������������������������������������������������

2Q�EHKDOI�RI�WKH�*RYHUQPHQW 2Q� EHKDOI� RI� WKH� (XURSHDQ
,QYHVWPHQW�RI�3DSXD�1HZ�*XLQHD %DQN

6LJQDWXUH� ����������������������������� 6LJQDWXUH�
�����������������������������������

1DPH�LQ�SULQWHG� 1DPH�LQ�SULQWHG
OHWWHUV� ����������������������������� OHWWHUV�

�����������������������������������


